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KPMG Lower Gulf Limited

Level 13, Boulevard Plaza Tower One

Mohammed Bin Rashid Boulevard, Downtown Dubai, UAE
Tel. +971 (4) 403 0300, Fax +971 (4) 330 1515

Independent Auditors’ Report on Review of Condensed Consolidated Interim
Financial Statements

To the Shareholders of Islamic Arab Insurance Co. (Salama) PJSC and its subsidiaries
Introduction

We have reviewed the accompanying 31 March 2018 condensed consolidated interim
financial statements of Islamic Arab Insurance Co. (Salama) PJSC (the “Company”)
and its subsidiaries (collectively referred to as the “Group”), which comprises:

¢ the condensed consolidated interim statement of financial position as at 31
March 2018;

e the condensed consolidated interim statement of profit or loss for the three-
month period ended 31 March 2018;

* the condensed consolidated interim statement of profit or loss and other
comprehensive income for the three-month period ended 31 March 2018;

e the condensed consolidated interim statement of changes in shareholders’
equity for the three-month period ended 31 March 2018;

e the condensed consolidated interim statement of cash flows for the three-month
period ended 31 March 2018; and

® notes to the condensed consolidated interim financial statements.

Management is responsible for the preparation and presentation of the condensed
consolidated interim financial statements in accordance with |AS 34, ‘Interim Financial
Reporting’. Our responsibility Is to express a conclusion on the condensed
consalidated interim financial statements based on our review,

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of condensed consolidated interim
financial statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.
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Islamic Arab Insurance Co. (Salama) PJSC and its subsidiaries
Independent Auditors’ report on review of condensed
consolidated interim financial statements (continued)

31 March 2018

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying 31 March 2018 condensed consolidated interim financial
statements are not prepared, in all material respects, in accordance with |AS 34,
‘Interim Financial Reporting’.

KPMG Lower Gulf Limited

TN

Vijendra Nath Malhotra
Registration No.: 48
Dubai, United Arab Emirates

Date: {5 MAY 2018
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Islamic Arab Insurance Co. (Salama) PJSC and its subsidiaries

Condensed consolidated interim statement of profit or loss
for the three-month period ended 31 March

Three-month  Three-month
period ended period ended

31 March 31 March

2018 2017

Note AED’000 AED’000
(Un-audited) (Un-audited)

(Restated)*
CONTINUING OPERATIONS
UNDERWRITING RESULTS
Underwriting income
Gross written contributions 17 286,718 219,942
Less: reinsurance and retakaful contributions ceded (75,830) (69,027)
Net contributions 210,888 150,915
Net movement in unearned contributions (43,031) (11,206)
Contributions earned 17 167,857 139,709
Commission income on ceded reinsurance and retakaful 17 8,710 10,533
17 176,567 150,242
Underwriting expenses
Gross claims paid 69,235 85,547
Less: reinsurance and retakaful share of claims paid (27,932) (28,093)
Net claims paid 41,303 57,454
Net movement in outstanding claims and family takaful reserve 20,640 (5,478)
Claims incurred 17 61,943 51,976
Commission paid and other costs 17 76,222 62,193
138,165 114,169
Net underwriting income 17 38,402 36,073
Income from other sources
Income from investments 9,778 11,777
Other income 3,194 2,246
51,374 50,096
Expenses
General, administrative and other expenses (30,473) (29,135)
Financial expenses (256) 277)
Net profit before tax for the period 20,645 20,684
Taxation - current (4,126) (3.129)
Net profit after tax for the period before
policyholders’ distribution 16,519 17,555
Distribution to policyholders of Company B -
Net profit after tax and distribution to policyholders
for the period from continuing operations 16,519 17,555
DISCONTINUED OPERATIONS
Net loss from discontinued operations 13 - (10,912)
Net profit after tax and distribution to
policyholders for the period 16,519 6,643




Islamic Arab Insurance Co. (Salama) PJSC and its subsidiaries

Condensed consolidated interim statement of profit or loss (continued)
for the three-month period ended 31 March

Three-month

Three-month

period ended period ended
31 March 31 March
2018 2017
AED’000 AED’000
(Un-audited) (Un-audited)
(Restated)*

Net profit after tax and distribution to policyholders
for the period 16,519 6,643

Attributable to:

Shareholders 15,559 4,167
Non-controlling interest 960 2,476
16,519 6,643
Profit per share (AED) (Note 15) 0.013 0.004
Profit per share (AED) - continuing operations (Note 15) 0.013 0.013

The notes on pages 10 to 25 form an integral part of these condensed consolidated interim financial statements.

The independent auditors” report on review of condensed consolidated interim financial statements is set out on pages 1 - 2.

* for details of the restatement, please refer note 18.



Islamic Arab Insurance Co. (Salama) PJSC and its subsidiaries
Condensed consolidated interim statement of profit or loss and other comprehensive income

for the three-month period ended 31 March

Net profit after tax and distribution to policyholders
for the period
Other comprehensive income net of income tax
Items that are or may be reclassified to praofit or loss:
Net movement or change in foreign exchange translation reserve

Other comprehensive income / (loss) for the period
Total comprehensive income for the period

Attributable to:
Shareholders
Non-controlling interest

The notes on pages 10 to 25 form an integral part of these condensed consolidated interim financial statements.

Three-month
period ended
31 March
2018
AED’000
(Un-audited)

Three-month
period ended
31 March
2017
AED’000
(Un-audited)

16,519 6,643
1,522 (628)
1,522 (628)

18,041 6,015

16,652 3,624
1,389 2.391

18,041 6,015

The independent auditors’ report on review of condensed consolidated interim financial statements is set out on pages 1 - 2.



Islamic Arab Insurance Co. (Salama) PJSC and its subsidiaries
Condensed consolidated interim statement of financial position

as af
31 March 2018 31 December 2017
Now AED'000 ALED 000
(Un-audited) (Audited)
ASSETS
Property and eqoipment 66,053 66.161
Goodwill and intangibles 127,303 127458
[nvestment properties & 140,761 139.676
Investments in associates 9 117,226 114.777
Statutory deposits 179,601 163,78y
Invesiments 1 326,554 349.146
Participants’ investments in unil-linked contracts 112 1,395,293 1,308.939
Deposits with takaful and retakaful companies 6,595 6.1235
Contributions and takafu) balance receivables 242,500 197,380
Retakafuls' sharz of outstunding claims 134,997 119.202
Retakafuls® share of unearned contributions 117,443 1012.857
Amounts due from related parties 12 13,945 10.9353
Olher assets and receivables 379,675 371.757
Cash and bank balances 222,568 179.062
TOTAL ASSETS 3,470,520 3.257.282
LIABILITIES
Quistanding claims and famiiy takaful reserve 465,567 428.043
Puyvable to Partivipants for unit-linked contracts 1,384,919 1.501.249
Unearned contributions reserve 252,920 194.883
Takaful balances payable 158,147 158.122
Other pavables and aceruais 383,264 367.072
Anounts due to related partics 12 158 372
TOTAL LIABILITIES 2,644,975 2.450.241
NFT ASSETS EMPLOYED 825545 TB07.041
FINANCED BY:
Sharcholders™ cquity 757,166 740514
Non-controlling interest 68,379 060,327
825.545 807.0:1

wrim financial statenents were approved and authorised for issue by the Board of

These cuml..;!\.»'\.:d cpgsplighagd. i
and signed on their behalf by:

Directors on | 3_

! N\,
: iﬁ ] e Rl A |
Sheikh Khaled B_in_Z-n_\‘g(.i-H Nehayvan Dr. Salch I. Maluikuh
Chairman Viee Chajrman & CEO

The notes on pages 10 to 25 form an integral part of these condensed consolidated interim financial statements,

The independent auditors” report on review ol condensed consolidated intevim financial stalements is set aut on pages 1 -2




Islamic Arab Insurance Co. (Salama) PJSC and its subsidiaries

Condensed consolidated interim statement of cash flows

Jor the three-month period ended 31 March

Cash flows from operating activities

Net profit before non-controlling interest
Adjustments for:

Depreciation

Net movement in unearned contributions reserve
Investment properties

Amortisation of intangible assets

Share of profit from associates

Dividend income

Operating profit before changes in working capital

Change in deposits with takaful and retakaful companies
Change in contributions and takaful balance receivable
Change in due from / to related parties

Change in other assets and receivables

Change in assets held-for-sale

Change in outstanding claims (net of retakaful)

Change in takaful payables and other payables

Change in liabilities held-for-sale

Net cash generated from operating activities

Cash flows from investing activities
Property and equipment - net

Net movement in intangible assets
Statutory deposits

Dividend received

Investments-net

Net movement in Participants' investments in unit-linked contracts

Net cash generated from/ (used in) investing activities

Cash flows from financing activities

Bank finance

Net movement in non-controlling interest
Net cash generated from financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at 1 January
Cash and cash equivalents at 31 March

Three-month

Three-month

period ended period ended
31 March 31-Mar
2018 2017
AED’000 AED’000
(Un-audited) (Un-audited)
(Restated)*

16,519 6,643
1,018 970
43,451 11,593
(1,085) 123
168 107
(2,449) (5,351)
368 380
57,990 14,465
470) 29
(45,126) (29,454)
(3,706) (263)
(7,918) (1,957)

- 11,486

21,729 (5,819)
16,217 55,453

- 98

38,716 44,038
(910) (1,386)
13) (187)
(15,812) (1,234)
(368) (380)
24,114 (9,604)
(2,684) (931)
4,327 (13,722)

- 121

463 453

463 574
43,506 30,890
179,062 118,830
222,568 149,720

The notes on pages 10 to 25 form an integral part of these condensed consolidated interim financial statements.

The independent auditors’ report on review of condensed consolidated interim financial statements is set out on pages 1 -

2.

* for details of the restatement, please refer note 18.
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Islamic Arab Insurance Co. (Salama) PJSC and its subsidiaries
Notes

(forming part of the condensed consolidated interim financial statements)

1

Legal status and activities

Islamic Arab Insurance Co. (Salama) PJSC (“the Company™) is a public shareholding company, registered in the
Emirate of Dubai, United Arab Emirates (UAE) and operates through various branches in the UAE. The
registered office of the Company is P.O. Box 10214, Dubai, United Arab Emirates. The principal activity of the
Company is the writing of all classes of general takaful and family takaful business, in accordance with Islamic
Shari’ah principles and in accordance with the relevant Articles of the Company, UAE Federal Law No. (2) of
2015 for commercial companies and U.A.E. Federal Law No. (6) of 2007, concerning regulations of insurance
operations.

The Company and its subsidiaries are referred to as “the Group”. Tariic Holding B.S.C (Tariic), a subsidiary of
the Company, is an intermediate holding company in Bahrain and no commercial activities are carried out in the
Kingdom of Bahrain. The Group has the following principal subsidiaries which are engaged in insurance and
reinsurance under Islamic Shari’ah principles:

Group’s Ownership

31 March 31 December Country of
Subsidiaries 2018 2017 incorporation
Directly owned
Tariic Holding Company B.S.C 99.40% 99.40% Kingdom of Bahrain
Misr Emirates Takaful Life Insurance Co. 85.00% 85.00% Egypt
Salama Immobilier 84.25% 84.25% Senegal
Through Tariic
Salama Assurances Senegal 58.45% 58.45% Senegal
Salama Assurances Algerie 96.98% 96.98% Algeria
Egyptian Saudi Insurance Home 51.15% 51.15% Egypt
Best Re Holding Company 100% 100% Malaysia

Basis of preparation
Statement of compliance

These condensed consolidated interim financial statements have been prepared in accordance with IAS 34
"Interim Financial Reporting”. They do not include all of the information required for the annual audited
consolidated financial statements, and should be read in conjunction with the annual audited consolidated
financial statements of the Group for the year ended 31 December 2017, which have been prepared in
accordance with International Financial Reporting Standards ("IFRS").

The Company has complied with the applicable provisions of U.A.E. Federal Law No. (2) of 2015 as at 31
March 2018.

10



Islamic Arab Insurance Co. (Salama) PJSC and its subsidiaries

Notes (continued )

2

b)

d)

Basis of preparation (continued)
Basis of measurement

The condensed consolidated interim financial statements have been prepared on the historical cost basis

except for the following:

i) financial instruments at fair value through profit and loss ("FVTPL") and unit-linked contracts are
measured at fair value;

ii) available-for-sale ("AFS") financial assets are measured at fair value; and

iii) investment properties are measured at fair value.

Functional and reporting currency

These condensed consolidated interim financial statements are presented in UAE Dirham (AED), which is
the functional currency of the Company. Except as otherwise indicated, financial information presented in
UAE Dirham has been rounded to the nearest thousand.

Significant accounting policies

The accounting policies adopted in the preparation of the condensed consolidated interim financial
statements are consistent with those followed in the preparation of the Group’s annual audited
consolidated financial statements for the year ended 31 December 2017.

Financial risk management

The Group's financial risk management objectives, policies and accounting policies are consistent with
those disclosed in the audited consolidated financial statements as at and for the year ended 31 December
2017.

Estimates

The preparation of the condensed consolidated interim financial statements requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, incomc and cxpenscs. Actual results may differ from thesc cstimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates
are recognised in the period in which the estimates are revised and in the future periods effected.

In preparing these condensed consolidated interim financial statements, the significant judgments made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty
were significantly the same as those that applied to the annual audited consolidated financial statements as
at and for the year ended 31 December 2017.

Interim measurement

The nature of the Group’s business is such that income and expense are incurred in a manner, which is not
materially impacted by any form of seasonality. These condensed consolidated interim financial statements
were prepared on the accrual basis, which requires income and expense to be recorded as earned or
incurred and not as received or paid throughout the period. However, the interim results may not represent
a proportionate share of the annual profits due to variability in contributions and investment income and
uncertainty of claims occurrences.

11



4!

€799 9L¥C - L91¥ 61S‘91 096 = 6SS°SI
- = 60L°T (60L°C7) - = 080°67 (080°67)
+ 9L¥CT - (9L¥D) - 096 - (096)
(Ti601) = - (z16'01) 2 - - -
SSS°LI ® (60L°7) ¥92°0T 61591 = (080°62) 66S's¥
(621°¢) - = (621°¢) 9z1'p) = - (9z1'p)
#89°0C - (60L0) £6£°€T SY9°07 = (080°627) STL'6Y
- - : - - - 8€6‘9 (8€£6°9)
L) - - Lo (9s2) 5 - (9s2)
(S€1°62) - - (sc1'60) (€Lv0€) - s (eL¥08)
960°0S = (60L°T) $08°CS PLEIS - (810°9¢) T6€°L8
OTT - - 9T pel‘e = = PeI'e
LLLTY - 87 TELT1 8LL6 = ¥6 ¥89°6
e 2 (Loven) LOVEL - 3 (0o6L°91) 06L°91
= = (gL' 1) 0€£L°T - - r99°z1) $99°C1
= : ) v - - ) 6
e - (989°¢D) 989°¢¢ - . (1s0‘sp) 1S0‘Sy
£L0°9€ - €L0°9¢ - 08¢ - 0¥°'8€ =
000.d9v 000.adv 000.Q9V 000.a9v 000.4AV 000.d3V 000.aAV 000.aAV
o], 18319)ul SISP[OYAdI[04  sIap[oyareyS 1801, ISAIUI siapjogAdijod s1apjoyaseyg
8uifjonuos Surjjonuod
- UoN -uoN

(Pate1say) £10T YoreN | ¢ papus poiiad YIUOW-32.1) 3] J0 4

8107 Y248 [Al [£ Papua poriad qyuom-sa1y) oy 10,

poisad 3y 10y 3joad yan
(1 210N) puny s1apjoyAorjod
WOy $SO[ JO AJIA0931 / SIOPOYaTeys
Aq pasueul ssof SI9pIOYAOTIOg
Auedwo) ays Jo siopjoyAorjod 03 uonnqLsI(
15219)ul SUITONUOD-UOU JO AIRYS
suolje13do panuuoISIp WOK SO
poriad ay
10J X®B) 133)8 (s50]) / prjoad JaN
JUSIMD — XB ],
porxad ayy
10J X8} 210J3q (sso]) / nyoad jaN
SUOIRUOP 2]qEIIIRy))
§1509 1910 pue pred UOISSILIWIO))
sasuadxa [ejoueur |
sasuadxa I1ayj0 pUR aANRISIUIWPE ‘[RIUSD
sasuadxy

awodUf IO

SIUSUISIAUT WO} SUIOIU]

SILIBIPISQNS WO SWO0UT SUNIIMISPUN JIN]
SIapOyaIRyS 0}

s1apjoyAsrjod woy seSreys [eo1uysa) joN

(£ a10N) sreys quepny

(£ 210N) a1eYS YRR M

awoduj

awodul Suplamiapun JaN

(panpne-un) jgoad jou ay) Jo woyedoyy

9

(panuijuos) s0N

SSLIBIPISqNS S}t pue DS(J (BWe[eS) 00 9dURIMSU] qery OTUIe[s]



Islamic Arab Insurance Co. (Salama) PJSC and its subsidiaries

Notes (continued)
6 Allocation of the net profit (Un-audited) (continued)

Consolidated statement of financial position
31 March 31 December

2018 2017

AED'000 AED'000
ASSETS (Un-audited) (Audited)
Participants' assets
Participants' investments in unit-linked contracts 1,395,293 1,308,939
Contributions and takaful balance receivables 148,985 108,276
Retakafuls’ share of outstanding claims 111,831 96,952
Retakafuls’ share of unearned contributions 71,305 66,060
Other assets and receivables 2,190 3,366
Cash and bank balances 34,700 42,026
Total participants' assets 1,764,304 1,625,619
Total shareholders' assets * 1,706,216 1,631,663
Total assets 3,470,520 3,257,282
LIABILITIES
Participants’ liabilities
Qutstanding claims and family takaful reserve 218,715 194,274
Payable to Participants for unit-linked contracts 1,384,919 1,301,249
Unearned contributions reserve 160,026 109,480
Takaful balances payable 84,850 97,542
Other payables and accruals 33,595 30,887
Total participants' liabilities 1,882,105 1,733,432
Total shareholders' liabilities * 762,870 716,809
Total liabilities 2,644,975 2,450,241
NET ASSETS EMPLOYED 825,545 807,041
FINANCED BY:
Shareholders’ equity 757,166 740,514
Non-controlling intercst 68,379 66,527

825,545 807,041

* Shareholders' assets and liabilities represents affairs of the subsidiaries as shareholder funds are used for the
investments thereon.

13



Islamic Arab Insurance Co. (Salama) PJSC and its subsidiaries

Notes (continued )

7

Wakalah Share

The shareholders manage the takaful operations of the Group for the policyholders and charge 35% (2017:
35%) of gross written contributions and participant investment revenues of non family takaful business
(excluding subsidiaries) as wakalah share. For family takaful business, sharing ratio is 15% (2017: 15%) of
mortality costs.

Investment properties

The geographic dispersion of investment properties is as follows:

31 March 31 December

2018 2017

AED'000 AED'000

(Un-audited) (Audited)

Within UAE 14,500 14,500
Outside UAE 126,261 125,176
140,761 139,676

The variations in the value of investment properties are due to purchase and foreign exchange translation of
investment properties held in foreign operations.

The Group investment properties portfolio is being managed and maintained by a third party; administrative
costs and the rental income received from these properties are being set off with the administrative fees.

Investments in associates

The principal significant associates of the Group, all of which have 31 December as their year end are as
follows:

31 March 31 December

Ownership Country of 2018 2017

Associates 2018 2017 incorporation AED’000 AED’000
(Un-audited) (Audited)

Salama Cooperative Insurance

Company (formerly Saudi IAIC) 30.00% 30.00% KSA 83,539 82,433
Islamic Insurance Jordan 20.00% 20.00% Jordan 33,687 32,344
117,226 114,777

31 March 31 December

Movements during the period/year 2018 2017
AED’000 AED’000

(Un-audited) (Audited)

Balance at the beginning of period/year 114,777 94,736
Share of profit from associates 2,449 20,041
Balance at the end of period/year 117,226 114,777

14



Islamic Arab Insurance Co. (Salama) PJSC and its subsidiaries

Notes (continued)

10

Classes and categories of financials assets and financial liabilities

The table below sets out the classification of each class of financial assets and liabilities and their fair values.
For instruments carried at amortised cost, management believes that their carrying values approximates to their

fair values.

At 31 March 2018 (Un-audited)

Financial assets

Investments

Statutory deposits

Participants' investments in unit-linked contracts
Deposits with takaful and retakaful companies
Contributions and takaful balance receivables
Amounts due from related parties

Other assets and receivables

Cash and bank balances

Financial liabilities

Payable to Participants for unit-linked contracts
Takaful balances payable

Other payables and accruals

Amounts due to related parties

At 31 December 2017 (Audited)

Financial assets

Investments

Investment in associates

Statutory deposits

Participants' investments in unit-linked contracts
Deposits with takaful and retakaful companies
Contributions and takaful balance receivables
Amounts due from related parties

Other assets and receivables

Cash and bank balances

Financial liabilities

Bank finance

Payable to Participants for unit-linked contracts
Takaful balances payable

Other payables

Amounts due to related parties

15

Amortised
FVTPL AFS _cost. Total
AED’000 AED’000 AED’000 AED’000
40,707 84,226 201,621 326,554
- - 179,601 179,601
1,395,293 - - 1,395,293
- - 6,595 6,595
- - 242,506 242,506
- - 13,945 13,945
- - 90,658 90,658
- - 222,568 222,568
1,436,000 84,226 957,494 2,477,720
1,384,919 - - 1,384,919
- - 158,147 158,147
- - 363,882 363,882
- - 158 158
1,384,919 - 522,187 1,907,106
Amortised
FVTPL AFS cost Total
AED’000 AED’000 AED’000 AED’000
69,884 84,194 195,068 349,146
- - 114,777 114,777
- - 163,789 163,789
1,308,939 - - 1,308,939
- - 6,125 6,125
- - 197,380 197,380
- - 10,953 10,953
- - 15,140 15,140
- - 179,062 179,062
1,378,823 84,194 882,294 2,345,311
1,301,249 - - 1,301,249
- - 158,122 158,122
- - 367,072 367,072
- - 872 872
1,301,249 - 526,066 1,827.315
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11.1

11.2

Investments

31 March 2018

31 December 2017

(Un-audited) (Audited)
Domestic International Total Domestic International Total
investments  investments investments  investments
AED’000 AED’000 AED’000 AED’000 AED’000 AED’000
Financial assets at fair
value through profit or loss
Mutual fund and externally
managed portfolios - 25025 25,025 . 46,485 46,485
Shares and securities 4,302 11,380 15,682 4,702 18,697 23,399
4,302 36,405 40,707 4,702 65,182 69,884
Available-for-sale investments
Mutual fund and externally
managed portfolios : 82,396 82,396 . 82,396 82,396
Shares and securities - 1,830 1,830 - 1,798 1,798
- 84,226 84,226 - 84,194 84,194
Islamic placements (refer 11.1) - 174,797 174,797 - 167,038 167,038
Held to maturity
Sukuk and Government
bonds - - = = 1,207 1,207
Other investments - 26,824 26,824 26,823 26,823
Total investments 4,302 322,252 326.554 4.702 344,444 349,146

Represent Shari’ah compliant placements with different financial institutions having profit rates of 1.37% to 1.77%
(2017: 0.22% to 5.00%) and maturing in more than three months when acquired.

Participants’ investments in unit-linked contracts

Financial assets at fair value through profit or loss

16

31 March 31 December

2018
AED’000
(Un-audited)

1,395,293

2017

AED’000
(Audited)

1,308,939
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Investments (continued)

Determining fair values

The table below analyses financial instruments measured at fair value at the end of the reporting period, by
the level in the fair value hierarchy into which the fair value measurement is categorised:

31 March 2018 (Un-audited)

Financial assets

Fair value through profit or loss
Mutual fund
Participants' investments in unit-
linked contracts
Shares and securities

Available-for-sale
Mutual fund
Shares and securities

Non-financial assets
Investment properties

Financial liabilities
Payable to Participants for unit-
linked contracts

31 December 2017 (Audited)
Financial assets

Fair value through protit or loss
Mutual fund
Participants' investments in unit-
linked contracts
Shares and securities

Available-for-sale
Mutual fund
Shares and securities

Non-financial assets
Investment properties

Financial liabilities
Payable to Participants for unit-
linked contracts

Level 1 Level 2 Level 3 Total
AED’000 AED’000 AED’000 AED’000
25,025 - - 25,025
- 1,395,293 - 1,395,293
15,682 - - 15,682
40,707 1,395,293 - 1,436,000
- 82,396 - 82,396

639 1,191 - 1,830
639 83.587 - 84,226

- - 140,761 140,761

- 1,384,919 - 1,384,919
46,485 - - 46,485
- 1,308,939 - 1,308,939
23,399 - - 23,399
69,884 1,308,939 - 1,378,823
- 82,396 - 82,396

635 1,163 - 1,798

635 83,559 - 84,194

- - 139,676 139,676

- 1,301,249 - 1,301,249
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13

Related party transactions

The Group, in the normal course of business, collects contributions, settles claims and enters into other
transactions with other businesses that fall within the definition of related parties contained in the IAS 24
Related Party Disclosures (Revised). The management believes that the terms of such transactions are not
significantly different from those that could have been obtained from third parties. Following are the details

of significant transactions with related parties.

three-month

three-month

period ended period ended
31 March 31 March
2018 2017
AED’000 AED’000
(Un-audited) (Un-audited)
General and administrative expenses 457 540
Compensation of key management personnel
Short term benefits 1,589 1,759
Employees end of service benefits 167 142
1,756 1,901
31 March 31 December
Amounts due from related parties 2018 2017
AED’000 AED’000
(Un-audited) (Audited)
Bin Zayed Group (funds advanced for investment) 13,665 10,928
Other entities under common management with the Group 280 25
13,945 10,953
Amounts due to related parties
Other entities under common management with the Group 158 872
158 872

Discontinued operation

During 2015, the Board of Directors of the Group had approved to sell its investment in its subsidiary Best Re
Holding Limited. The subsidiary was not previously classified as held-for-sale or discontinued operations.

During 2017, because the investment no longer met the criteria to be classified as held-for-sale, this was re-
classified as held-for-use. The regulatory authority of Best Re (L) Limited had imposed restrictions on all
financial and banking transactions without taking prior approval from the authority. In addition, it had also
requested all overseas assets be transferred back to country of incorporation upon maturity or disposals. This
in the Board's view was considered to be a loss of control over the operations of the subsidiary. Furthermore,
in light of these developments the net investment in Best Re (L) Limited was reclassified as available-for-sale
in 2017.

18
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13  Discontinued operations (continued)

Results from discontinued operations

Revenue

Expenses

Results from operating activities
Loss per share

Cash flows used in discontinued operations

Net cash flows used in operating actvities

Net cash flows from investing actvities

Net cash flows from financing actvities

Net cash used in the period from discontinued operations

19

three-month three-month
period ended period ended
31 March 31 March
2018 2017
AED’000 AED’000
(Un-audited) (Un-audited)
(Restated)

- 1,177

- (12,089)

- (10,912)

- (0.009)

31 March 31 March
2018 2017
AED’000 AED’000
(Un-audited) (Un-audited)
- (8,523)

- @

- 1,985

- (6,542)
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14  Policyholders’ fund

31 March 31 December 31 March

2018 2017 2017

AED’000 AED’000 AED’000

(Un-audited) (Audited) (Un-audited)

Balance at 1 January (475,132) (454,144) (454,144)

Net deficit attributable to policyholders for the

period/year (29,080) (20,988) (2,709)
Surplus distribution to policyholders of family takaful - - -

(504,212) (475,132) (456,853)

The shareholders of the Company financed the policyholders’ deficit in accordance with the takaful contracts
between the Company and its policyholders.

15  Profit per share

The calculation of profit per share for the period ended 31 March 2018 is based on the profit attributable to
shareholders of AED 15.6 million (31 March 2017: AED 4.2 million, continuing profit of AED 17.6 million)
divided by the weighted average number of shares of 1,188 million (31 March 2017: 1,188 million) outstanding
during the period. There is no dilutive effect on basic earnings per share.

16  Contingent liabilities and capital commitments
31 March 31 December

2018 2017
AED’000 AED’000
(Un-audited) (Audited)
Letters of guarantee 12,976 13,045

Statutory deposits of AED 13 million (31 December 2017: AED 13 million) are held as lien by the bank against
the above guarantees.
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17

Contingent liabilities and capital commitments (continued)

The Group is exposed to certain claims and litigations, these are subject to legal cases filed by the
policyholders, cedants and retakaful operators in connection with the policies issued. The management
believes, based on independent legal counsel opinions, that the ascertainment of liabilities and its timing is
highly subjective and dependent on outcomes of court's decisions. Furthermore, as per the independent legal
counsel, the Group has strong grounds to defend the suits successfully. Accordingly, no additional provision
for these claims has been made in the condensed consolidated interim financial statements. However a
provision is made in respect of each individual case where it is probable that the outcome would result in a
loss to the Group in terms of an outflow of economic resources and a reliable estimate of the amount of
outflow can be made.

There are no significant capital commitments at 31 March 2018 (31 December 2017: nil).
Operating segment
By business

(for the three-month period ended 31 March 2018)

General takaful Family takaful Total

AED’000 AED’000 AED’000

Gross written contributions 193,278 93,440 286,718

Net contributions earned 88,385 79,472 167,857
Commissions income on ceded reinsurance and

retakaful 5,560 3,150 8,710

93,945 82,622 176,567

Net claims incurred (51,029) (10,914) (61,943)

Commissions expense and other costs (21,758) (54,464) (76,222)

Net underwriting income 21,158 17,244 38,402

Investment and other income 12,972

Unallocated expenses and tax (34,855)

Net profit after tax 16,519

(for the three-month period ended 31 March 2017) (Restated)

General takaful Family takaful Total
AED’000 AED’000 AED’000
Gross written contributions 139,776 80,166 219,942
Net contributions earned 71,010 68,699 139,709
Commissions income on ceded reinsurance and
retakaful 10,533 - 10,533
81,543 68,699 150,242
Net claims incurred (42,735) (9,241) (51,976)
Commissions expense and other costs (17,791) (44,402) (62,193)
Net underwriting income 21,017 15,056 36,073
Investment and other income 14,023
Unallocated expenses and tax (32,541)
Loss from discontinued operations (10,912)
Net profit after tax 6,643
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17 Operating segment (continued)

By geography

(for the three-month period ended 31 March 2018)

Gross written contributions
Net contributions earned

Commissions income on ceded reinsurance and

retakaful

Net claims incurred

Commissions expense and other cost
Net underwriting income

Investment and other income
Unallocated expenses and tax
Net profit after tax

(for the three-month period ended 31 March 2017) (Restated)

Gross written contributions

Net contributions earned

Commissions income on ceded reinsurance and
retakaful

Net claims incurred

Commissions expense and other cost
Net underwriting income

Investment and other income
Unallocated expenses and tax

Loss from discontinued operations
Net profit after tax

22

Africa Asia Total
AED’000 AED’000 AED’000
74,631 212,087 286,718
53,404 114,453 167,857
2,954 5,756 8,710
56,358 120,209 176,567
(28,148) (33,795) (61,943)
(13,240) (62,982) (76,222)
14,970 23,432 38,402
12,972

(34,855)

16,519

Africa Asia Total
AED’000 AED’000 AED’000
65,946 153,996 219,942
49,857 89,852 139,709
1,988 8,545 10,533
51,845 98,397 150,242
(27,097) (24,879) (51,976)
(10,907) (51,286) (62,193)
13,841 22,232 36,073
14,023

(32,541

(10,912)

6,643
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Operating segment (continued)
By business

(as at 31 March 2018)

ASSETS

Property and equipment

Goodwill and intangibles

Investment properties

Investments in associates

Statutory deposits

Investments

Participants' investments in unit-linked contracts
Deposits with takaful and retakaful companies
Contributions and takaful balance receivables
Retakafuls’ share of outstanding claims
Retakafuls’ share of unearned contributions
Amounts due from related parties

Other assets and receivables

Cash and bank balances

TOTAL ASSETS

LIABILITIES

Outstanding claims and family takaful reserve
Payable to Participants for unit-linked contracts
Unearned contributions reserve

Takaful balances payable

Other payables and accruals

Amounts due to rclated partics

Liabilities against assets held-for-sale

TOTAL LIABILITIES

NET ASSETS EMPLOYED

FINANCED BY:
Shareholders’ equity
Non-controlling interest
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General takaful Family takaful Total
AED’000 AED’000 AED’000
60,236 5,817 66,053
127,074 229 127,303
140,761 - 140,761
117,226 - 117,226
173,007 6,594 179,601
296,089 30,465 326,554

- 1,395,293 1,395,293

4,561 2,034 6,595
214,604 27,902 242,506
94,448 40,549 134,997
114,835 2,608 117,443
13,945 - 13,945
20,394 359,281 379,675
156,087 66,481 222,568
1,533,267 1,937,253 3,470,520
General takaful Family takaful Total
AED’000 AED’000 AED’000
294,837 170,730 465,567

- 1,384,919 1,384,919

243,124 9,796 252,920
142,639 15,508 158,147
100,794 282,470 383,264
158 - 158
781,552 1,863,423 2,644,975
751,715 73,830 825,545
757,166

68,379

825,545
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Operating segment (continued)
By business

(4s at 31 December 2017)
ASSETS

Property and equipment

Goodwill and intangibles

Investment properties

Investments in associates

Statutory deposits

Investments

Participants' investments in unit-linked contracts
Deposits with takaful and retakaful companies
Contributions and takaful balance receivables
Retakafuls’ share of outstanding claims
Retakafuls® share of unearned contributions
Amounts due from related parties

Other assets and receivables

Cash and bank balances

TOTAL ASSETS

LIABILITIES

Outstanding claims and family takaful reserve
Payable to Participants for unit-linked contracts
Unearned contributions reserve

Takaful balances payable

Other payables and accruals

Amounts due to related parties

TOTAL LIABILITIES

NET ASSETS EMPLOYED

FINANCED BY:
Shareholders’ equity
Non-controlling interest

24

General takaful Family takaful Total
AED’000 AED’000 AED’000
60,379 5,782 66,161
127,189 269 127,458
139,676 - 139,676
114,777 - 114,777
157,338 6,451 163,789
321,672 27,474 349,146

- 1,308,939 1,308,939

4,309 1,816 6,125
172,006 25,374 197,380
92,323 26,879 119,202
101,474 1,383 102,857
10,908 45 10,953
19,262 352,495 371,757
122,992 56,070 179,062
1,444,305 1,812,977 3,257,282
General takaful Family takaful Total
AED’000 AED’000 AED’000
282,904 145,139 428,043

. 1,301,249 1,301,249
187,884 6,999 194,883
142,108 16,014 158,122
98,555 268,517 367,072
563 309 872
712,014 1,738,227 2,450,241
732,291 74,750 807,041
740,514

66,527

807,041

—_—
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Re-statements

In 2015, the Group had re-classified its investments in a subsidiary, Best Re Holding Limited, as assets held-for-
sale. Best Re Holding Limited consists of Best Re Holding, Best Re Family and Best Re (L) Limited. During
2017, because the investments in Best Re Holding and Best Re Family no longer meet the criteria to be classified
as held-for-sale, these were re-classified as held-for-use. In accordance with IFRS 5 non-current assets held-for-
sale and discontinued operations , upon reclassification as held-for-use, the subsidiary was consolidated on a line
by line basis including earlier periods resulting in a restatement of the three-month period ended 31 March 2017
as if the subsidiary had always been consolidated. The following table summarises the impact of re-statement:

Impact on condensed consolidated interim statement of profit or loss

(As at 31 March 2017)

UNDERWRITING RESULTS

Underwriting income
Underwriting expenses
Net underwriting profit

Income from other sources

Expenses
Net profit before tax

Taxation - current

Net profit after tax before policyholders’ distribution

Distribution to policyholders of Company

Net profit after tax and distribution to policyholders from
continuing operations

DISCONTINUED OPERATIONS
Loss from discontinued operations
Net profit after tax and distribution to policyholders

Attributable to:
Shareholders
Non-controlling interest

Profit per share (AED)
Profit per share (AED) - continuing operations

There is no impact on Group's net profit and retained earnings for the three-month period ended 31 March 2017.
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Impact of re-statement

Previously
reported Re-statement As restated
AED’000 AED’000 AED’000
149,608 634 150,242
113,101 1,068 114,169
36,507 (434) 36,073
13,969 54 14,023
(29,038) (374) (29.412)
21,438 (754) 20,684
(3,129) - (3,129)
18,309 (754) 17,555
18,309 (754) 17,555
(11,666) 754 (10,912)
6,643 - 6,643
4,167 - 4,167
2,476 - 2,476
6,643 - 6,643
0.004 - 0.004
0.013 - 0.013




